
 
 

2020 CARES Act: What Education Foundations Should Know 
 
 

Changes in tax laws that went into effect for the 2019 tax year meant only 10% of 
taxpayers now itemize their deductions, down from 30% prior to the changes made in 
2018. According to the annual Giving USA report, total charitable contributions for 2018 
fell by 1.7% from the prior year (adjusted for inflation). Smaller donations took the 
biggest hit during 2018. Donations under $250 declined by 4.4%. 
 
Fast forward to 2020 and the CARES Act that was passed this spring. 
 
For 2020 only, for those that don’t itemize 

• Individual taxpayers can deduct donations to charities of up to $300 on 2020 
federal tax return – even if they take the standard deduction. 

• Married-filing-jointly taxpayers can deduct up to $600 – even if they take the 
standard deduction. 

• Deductions have to be in cash (no property like old clothing). 
• Deductions have to be to a 501(c)3 public charity. 
• Does not apply to contributions to donor-advised funds. 
• These deductions will be listed as an adjustment to income on Schedule 1 of 

Form 1040. 
• No requirement to provide documentation, but taxpayers are encouraged to keep 

written records. (Provide donors with that documentation, even if you aren’t 
required to by law.) 

 
For 2020 only, for those that do itemize 

• Current deduction cap is 60% of adjusted gross income for individuals giving to 
501(c)3 public charities. 

• The CARES Act lifts the deduction cap to 100% for individual and joint filers. 
• The CARES Act lifts the deduction cap from 10% to 25% for corporations. 
• For example, if John Taxpayer has an AGI of $175,000, he would normally be 

able deduct up to $105,000 for gifts to charity.  With the temporary changes in 
the CARES Act, John could now deduct up to his full AGI of $175,000 if he gives 
that much to charity in 2020. The math works the same way for corporations. 


