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TAX CREDITS FOR PUBLIC SCHOOL FOUNDATIONS 
 
 
There currently exists a tax credit system for monetary donations to Indiana colleges 
and universities and for financial contributions to scholarship-granting organizations 
(private school vouchers). There is no tax credit for donations to public schools or public 
school foundations. There are just fewer than 100 education foundations associated 
with school corporations in Indiana. School corporations are beginning to experience 
financial distress with many financial constraints facing them. It would be prudent public 
policy to also encourage taxpayers to donate to their local public schools or affiliated 
education foundations. This will facilitate the creation of more education foundations 
that can, in turn, fund district-wide and special initiatives, classroom grants and one-time 
program costs to provide a suitable intermediate funding source before school 
corporations have no alternative but pursue a referendum. 
 
Additional Information: 

• According to the Indiana Department of Education’s 2018-2019 enrollment 
statistics, there are just over 1 million students in traditional public education 
schools. Education foundations represent nearly 600,000 of those students. 
 

• There are only approximately 80 education foundations that have formed or are 
forming to work to support school corporations.  

 
• Currently, education foundations collectively raise approximately $15 million 

annually in private funds to grant to their local school districts 
 

• Indiana is among the nation’s leaders of public education foundations. In the 
2017 Caruthers Institute annual study of the country’s top school foundations, 
Indiana had one foundation in the top 50 nationwide and another five foundations 
ranked in the top ten nationally for their division based on annual revenues. 
 

• Indiana is one of only 10 states that have a statewide organization for its 
education foundations and Indiana was one of the very first to establish this type 
of organization in 2000. 

 
• This tax credit initiative would encourage the creation of additional education 

foundations across the state. 
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• Likewise, the credit would incentivize taxpayers to consider making charitable 

financial gifts to these foundations at a higher level than presently supported. 
 

• Education foundations serve an important role in funding special classroom 
initiatives, teacher grants, literacy programs, attendance and truancy prevention 
programs, one-time programs or initiatives of school corporations and more. The 
majority of the public education foundations are going beyond these traditional 
roles and making an impact district-wide for innovative initiatives.  
 

• Examples of these learning and enrichment programs from INAPEF members 
include:  

 
Select Area of Focus Examples of Foundation Funded Programs 

Early Childhood Education Funding readiness and dual immersion programs for preschool and 
kindergarten 
Grants for Paths to Quality levels and accreditation  

Social Services Providing supplemental funding for school supply programs 
Assisting district families with student needs including food, coats, 
shoes, emergency medical needs, gas, showers, etc.   
Generating the funds to pay for student lunches for those who do not 
qualify for free/reduced lunches but have a need for support  

STEM Partnering with STEM business foundations like Fiat Chrysler, Duke 
Energy, and SIA to expand STEM resources in schools 
Funding robotics, Maker Spaces, and many types of STEM resources 
to engage and make STEM learning FUN at all ages 
Helping establish hands-on outdoor learning programs that include 
shelters, raised garden beds, solar panels, and more 

Workforce Development Funding the building of a single-family home by students as part of 
the Southern Indiana Career and Technical Center 
Paying certification fees for workforce development track students 
Partnering with Junior Achievement to present JobSpark 
Funding career pathways exploration workshops – Many with district 
alumni 

 


